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What you need to know

Starting in 2025, a new law called 
the Inflation Reduction Act (IRA) 
will change how Medicare helps 
with your prescription drug costs.

K E Y  C H A N G E S  I N C LU D E

 $2,000 Out-of-pocket (OOP) maximum

Starting in January 2025, your out-of-pocket maximum  
will decrease from $3,250 to $2,000 for your prescription 
drugs each year.

 Monthly payment plan

There’s a new program called the Medicare Prescription 
Payment Plan (MPPP). It helps you pay for your 
prescription costs in monthly payments all year long.

Extra help for those with limited income

The income limit to get extra help with prescription costs 
is going up. Now, people who make up to 150% of the 
Federal Poverty Level can qualify for more assistance.

Medicare Prescription  
Payment Plan (MPPP) 

If you’re finding it hard to pay for your prescriptions, the 
Medicare Prescription Payment Plan (MPPP) might help. It lets 
you pay for your prescriptions in smaller monthly payments. 
You can join the MPPP anytime throughout the year, including 
during open enrollment. This program helps spread your 
prescription costs across the year, starting in January 2025.

The sooner you join the MPPP, the more you can benefit if you 
have high prescription costs. This is because you’ll have more 
months to spread out and manage your prescription payments.

After you join the Medicare Prescription Payment Plan, 
you won’t have to pay anything at the pharmacy for your 
prescription costs. Each month, your Part D plan will send you 
a statement showing your costs under the MPPP, which will be 
spread out over the rest of the year. This payment is different 
from your monthly Part D premium.

MPPP payment example

Here is an example of a patient who enrolled in the  
MPPP during open enrollment and before their first fill of 
a high-cost prescription medication with an out-of-pocket 
maximum of $2,000.
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Enrolled in MPPPNot Enrolled in MPPP
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For more information about the 
Medicare Prescription Payment 
Plan and to learn whether it is 
the right program for you
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Medicare.gov  Prescription Payment Plan 

How to enroll in the Medicare 
Prescription Payment Plan

There are three ways to enroll in the Medicare 
Prescription Payment Plan.

Call the plan 

The number can be found  
on the plan ID card

Visit the plan’s website

Submit a paper form 

May be sent by or requested  
from the plan

Extra Help for those  
with limited income 

The expanded Extra Help program helps people with limited 
income get Part D prescription medication coverage. If you 
qualify for Extra Help, there would be no premium or 
deductible with your Part D coverage. You would also receive 
lower copays for both brand-name and generic drugs. 

Limited income is now set to 150% of the Federal Poverty 
Level. Each year, the income limits are updated when the 
Federal Poverty Level changes. You can find the last reported 
eligibility criteria in the table below.

For more information about the 
Extra Help program, including  
how to enroll
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The Social Security Administration: 1-800-772-1213
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Medicare.gov  Help with Drug Costs 

1

Household size

2

2024  
Income limit

2024  
Resource limit

$22,590

$30,660

$17,220

$34,360

The U.S. Federal Poverty Guidelines were last reported in January 2024.
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